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40 years of growth

At Proparco, we strongly believe that the private sector holds a great responsibility in contributing
to economic development while delivering significant positive impacts for the populations and the
environment. That is why we have been offering long-term financing to banks and companies that
can demonstrate their contribution to a sustainable development.

In addition to bringing much-needed financial resources, we are also dedicated to assisting our
clients improve their environmental & social practices and governance. As we celebrate our 40th
anniversary, including 10 working from our regional office in Sao Paolo, we reiterate our commit-
ment to helping the private sector bring sustainable economic, social and environmental benefits to
the South American countries.

PROJECTS: STAFF:
750 projects 250 employees
financed in the past decade and growing...

ASSISTANCE:
In 2016, Proparco helped

65% of its customers

improve their environmental & social practices

TAX REVENUES:
In 2016,

€140 millions

contributed to national tax revenues

COMMITMENTS:

ramping up to meet the target of

€2 billion

in annual commitments by 2020
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Sa0 Paulo Office

Proparco’s Office for South America

Opened in 2007

committed in the past 10 years in the past 10 years
| of which | of which
were in Brazil were in Brazil

Priority Business Sectors

Microfinance

and financing SMEs: helping
microfinance institutions (o
get very small local SMEs up
and running)

Education and healthcare:
partnering private stakeholders in

higher education and in healthcare
infrastructure and services

-
Energy and the environment: Agribusiness:
independent producers of renewable timber industry
energy (solar, wind and hydro power) and agricultural production
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Promoting more efficient
management of water

e Renewable energies and
energy efficiency

e Infrastructures

Proparco’s funding financed part of the investments provided for in the concession
contracts held by AEGEA in four municipalities. These investments will mainly aim to
increase drinking water production, extend the drinking water distribution network, and
improve the quality and coverage of the wastewater collection and treatment network.

Improved qualitative access Improved qualitative access to waste 7.4 million m3 of
to potable water for 150,000 collection and treatment services water saved
more people by 2020. for 260 000 more people by 2020. every year.

€15M equity investment in Voltalia to allow the company fo finance the
construction of 50MW of renewable energy, mainly in Brazil.

Senior loan of €30M granted in 2013 to finance the construction of 9 small-scale
hydropower plants for a total installed capacity of 122MW.

$30M senior loan granted in 2009 earmarked for projects on ethanol,
cogeneration and renewable energies.

Two €20M loans granted in 2011 fo develop a set of 8 small and medium-sized
hydropower plants in Brazil, with a tofal installed capacity of 149MW.
Proparco’s loans were Brennand’s first loans with an international donor.
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Enhance the performance of
Brazil's third largest sugar
company

e Agriculture

e Agro-industry

Proparco’s loan contributed to financing Guarani's agricultural and industrial invest-
ment program. It intended to improve the performance of the company’s production
units and to contribute to reducing Brazil's greenhouse gas emissions through the
improved performance of sugar cane production of which almost half is used for
ethanol production.

b6
%

Proparco’s $40M credit line to Bic Banco was earmarked in 2011 to finance
agriculture and agro-industrial enterprises.

Three senior loans granted between 2007 and 2013 for a total $45M and a
BRL27M equity investment in 2012 intended to develop the bank’s support to me-
dium to large-scale companies in the agriculture and agro-industry sector.

$60M senior loan granted in 2015 to support Biosev's investment program
infended fo develop its production capacities and improve its environmental
and social practices.

$40M loan granted in 2014 to support the bank's financial services to companies
in the agriculture and agro-industry sector, especially through longer maturities.
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https://www.youtube.com/watch?v=luKcOwi1K40

Improve and develop
Brazil's healthcare offering

e Health

This project supported the expansion and modernization program of the HCor hospital.
It planned to create fifteen new beds in cardio-pediatrics, as well as the construction of
two buildings for cancer treatment and cardiology. The creation of an integrated cancer
treatment center was intended to provide patients with comprehensive care, with
access to all the medical and technological examinations on one site.

66

2

USS$15 million senior loan granted in 2010 to Hospital Sirio-Libanes in Sao Paolo fo
finance the extension of the hospital facilities in a context of growing demand for
quality healthcare.

€50 million senior loan granted in 2014 to Rede d'Or Sao Luiz to support a high
quality standards operator and contribute to increasing healthcare coverage and
creation of 12,000 jobs within five years.

Proparco S3ao Paulo | 40 years of development | December 2017


https://www.youtube.com/watch?v=f_tx2dKE-OE

HOW PROPARCO

INVESTS

Proparco is a subsidiary of Agence Frangaise de Développement (AFD) focused on
private sector development. In line with the AFD’s overall strategic direction and France's
international cooperation policy, Proparco works to promote the emergence of a buoyant,
innovative, socially responsible private sector in developing and emerging economies
that can effectively contribute o sustainable economic growth, creating jobs, supplying
essential goods and services and, more broadly, helping to reduce poverty and mitigate

climate change.

TARGETS

Proparco supports the development
of companies and financial
institutions that are active in areas of
key imporfance fo development, both
local organizations and international
companies (particularly French) with
operations developing countries or
seeking to develop subsidiaries there.

@

DEVELOPMENT IMPACT

The contribution that the
companies it finances make to local
development is central to Proparco’s

approach fo investment.

Investment conditions

and principles

ADDITIONALITY

Proparco works fo supplement the
activity of local and infernational
commercial banks, but without
coming into competition
with them. Its operations focus on
areas where ifs assistance is most
needed and where it has the highest
3dded value.

CLIENT RELIABILITY

All financing decisions are based
on an in-depth analysis of the
various risk factors — credit, social,
environmental and other risks —
related to clients and their projects.

S
KNOCK-ON EFFECT

Proparco’s financing aims to
demonstrate the economic and
financial viability of private
enterprise in businesses and/or
regions that investors fend fo shy
away from. In this sense, Proparco'’s
operations have a significant
knock-on effect.

©

PROJECT PROFITABILITY

Projects cannof last unless they are
profitable. Moreover, profitability
is crifical fo the business model of
an organization like Proparco and
to its ability to win over additional

providers of funding.

Proparco S3ao Paulo | 40 years of development | December 2017



OUR
MISSION

Strengthen the private
sector's contribution to the
achievement
of the Sustainable Development
Goals (SDGs)

=)
OUR ADDED
OUR
—  PROPARCO —
VALUE TOOLS

+ Expertise spanning multiple sectors
and geographies
+ Ability to organize complex projects
+ An infernational network
+ Third-party funding (arrangement,

Loans
[ ]
Equity and quasi-
equity investments
[ ]

syndication, credit facility management)
+ Good control of financial, environmental, Investment funds
social and other risks s
+ Financial strength (as part of the AFD Group) Guarantees
+ Co-financing arrangements with fellow .
(— Technical
assistance

developEB:rg'1:1::8'cﬁco'rlizr]1iza’rions W
OUR AREAS OF
INVOLVEMENT

Infrastructure
(energy,
telecommunications,
transport, water and

Agriculture
and agribusiness
Banks and financial

markets
Climate sanitation)
Education Microfinance
Industry Health
Tourism

Proparco Sao Paulo | 40 years of development | December 2017



Contact us

Edificio Ciragan Office Alameda Ministro Rocha de Azevedo,
38 - 11° andar, conjunto 1103

01.410-000 - SP

S3o Paulo

BRAZIL

Tél: 00 55 (11) 3149-7907

afdsaopaulo@afd.fr

Proparco’s team in S3o0 Paulo

BENJAMIN GUERINI EDUARDO DIAS AGUILAR
Head of Office aguilare@afd.fr
guerinib@afd.fr

MATHIEU LEBEGUE GUILHERME MEIRA
lebeguem@afd.fr meirag@afd.fr
JEAN-GUILLAUME BULL DEBORA DA SILVA
bullig@afd.fr dasilvad@afd.fr

Press contact in Brazil

MARIE NAUDASCHER
Tel: 00 55119 9856 0705
marie@obrigada producao.com.br

wwuw.proparco.fr | @proparco
presse@proparco.fr
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